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Figure 1 
Sample selection (acquirers listed on the B3) 

Description Number (N)

Initial sample (number of M&A transactions between Jan 1, 2010 and Dec 31, 2023) 1.385

Exclusions

Incomplete transactions 479

Ownership stake below 50% after M&A 35

162

Transactions with missing deal value 288

25

Transactions with unavailable accounting information for the acquirer 123

Final sample of transactions 273

Cash-and-stock payment (combination) 22

Stock payment 15

Cash payment 236

Total transactions (by payment type) 273

Private targets 256

Public targets 17

Number of acquirers (largest M&A transactions) 103

Cash-and-stock payment (combination) 15

Stock payment 10

Cash payment 78

Total transactions (by payment type) 103

Private targets 92

Public targets 11
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Table 1 
Descriptive statistics of earnings management proxies

Variables N
Pre-M&A quarter 

(A)
Wilcoxon 

test 
(A) = 0

N
Post-M&A 
quarter (P)

Wilcoxon 
test 

(P) = 0

t-test 
(A) – (P)

Wilcoxon 
test 

(A) – (P)Mean Median Mean Median

AFCO 90 0.013 0.013 6.15*** 99 0.013 0.014 6.34*** 0.26 -0.31

ADVGA 90 0.032 0.025 8.23*** 96 0.031 0.024 8.50*** 1.65* 2.35**

APROD 93 0.132 0.108 8.23*** 96 0.126 0.097 8.50*** 0.73 -0.10

REM 90 0.086 0.067 7.76*** 96 0.081 0.067 7.82*** 0.66 -0.09

AEM 90 -0.004 -0.003 -1.63 97 -0.009 -0.008 -4.27*** 2.22** 3.01***

REM-A 76 0.358 0.297 7.29*** 96 0.320 0.258 9.26*** 2.40** 2.31**

AEM-A 77 -0.023 -0.014 -2.29** 77 -0.031 -0.034 -4.58*** 1.47* 2.38**

and AEM-A = discretionary accruals aggregated from t-4 to t-1 (pre–M&A period) and from t+1 to t+4 (post–M&A period). 

Source: Prepared by the authors based on research data.





Table 2 

Variables Expected sign AEM AEM-A REM REM-A

Dstock - -0.003 -0.010 -0.012 0.022

AEM - 0.160   

AEM x Dstock - 0.797***   

AEM-A -  0.506***  

AEM-A x Dstock -  0.421***  

REM -   0.841***

REM x Dstock -   -0.010

REM-A -    0.950***

REM-A x Dstock -    -0.231**

MTB +/- 0.000 0.000 -0.000 -0.001

ENDIV +/- -0.014 -0.016 0.039 -0.000

PIB +/- -0.000 -0.000 -0.001 -0.000

Intercept +/- -0.001 -0.010 0.003 0.009

VIF test  1.32 1.37 1.55 1.57

RESET test  0.82 0.99 3.97** 2.75*

Breusch–Pagan test  1.16 2.37 97.74*** 16.48***

Adjusted R²  0.32  0.61  0.74 0.93 

Observations  89  77 86  73

Equation 6:  

percentage change in quarterly GDP relative to the same quarter of the previous year.
The remaining variables are presented in Table 1.

Source: Prepared by the authors based on research data.












